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Section 8 – Other Events



 Item 8.01. Other Events

On October 31, 2024, American Realty Investors, Inc. (“ARL” or the “Company”) and other parties executed a 
Settlement Agreement and General Release (the “Settlement Agreement”) covering litigation that was instituted by 
David M. Clapper and related entities (collectively “Clapper”) in the U.S. District Court for the Northern District of 
Texas (the “Trial Court”) regarding a 1998 multifamily property transaction. The litigation resulted in a $148 
million judgment in 2011 against ARL, one of its wholly-owned subsidiaries and other related entities. The case was 
subsequently reversed by the U. S. Court of Appeals for the Fifth Circuit (the “Appeals Court”) and remanded to the 
Trial Court for further proceedings which resulted in a contrary decision of no liability of the ARL related entities in 
May 2021. The case was again appealed to the Appeals Court, which on March 8, 2024, reversed and remanded the 
case back to the Trial Court for a new trial. The Settlement Agreement required the Company to pay to Clapper the 
sum of $23.4 million by October 31, 2024, which has been completed. Under the Settlement Agreement, all parties 
released each other and will file a Motion to Dismiss with Prejudice in the Trial Court on or prior to November 10, 
2024.
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Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly 
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

AMERICAN REALTY INVESTORS, INC.

Dated: November 1, 2024 By: /s/  ERIK L. JOHNSON
Erik L. Johnson
President and Chief Executive Officer


	Cover
	Item 8 and 9
	Signatures

